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on the British Finance Minister [1925]:
“Why did he do such a silly thing?”
“Partly, perhaps, because he has no

instinctive judgment to prevent him from
making mistakes;

partly because, lacking this instinctive
judgment, he was deafened by the
clamorous voices of conventional finance;

John Maynard Keynes

and, most of all, because he was gravely
misled by his experts.”
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the British Finance Minister [1925]:

“If you are going through hell,
Keep going’

Winston Churchill
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“I do not see how one can look at figures like these without
seeing them as representing possibilities. Is there some action
a government of India could take that would lead the Indian
economiy to grow ... If so, what, exactly?

“The consequences for human welfare involved in questions
like these are simply staggering: Once one starts to think
about them, it is hard to think about anything else.”

Robert Lucas, “On the Mechanics of Development” (1988)
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TRADE LIBERALIZATION’S IMPACT ON TRADE
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Table 5.3: Relationship Between Changes in Trade
and Changes in Income Disparity
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Changes in Export-GDP Ratios and Changes in

Rates of Growth for 16 OECD Countries

Postwar (1950-1989) versus Prewar (1870-1939)

Ratio of Postwar Average
to Prewar Average
Caountry Crowth Rates EX/Y
Australia iTs (R
Austria i3 237
Belgium 312 263
Canada 174 1.24
Denmark 162 202
Finland 226 1.31
France 244 215
Germany 109 116
Italy 3.51 234
Japan ENE) s
Netherlamds 138 221
Norway 100 197
Sweden (K2) 194
Switzerland 166 145
UK. 2.55 103
us, 1.3% 131
Average 242 183
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