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“Activism” versus “Hands off”
« identification lag (1n'ma o)
« policy lag (n1"1 na'n2a Na'o)
* implementation lag (n7N21w NI DY N1A'9)
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on the British Finance Minister [1925]:
“Why did he do such a silly thing?”
“Partly, perhaps, because he has no

instinctive judgment to prevent him from
making mistakes;
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partly because, lacking this instinctive
judgment, he was deafened by the
clamorous voices of conventional finance;

John Maynard Keynes

and, most of all, because he was gravely
misled by his experts.”
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the British Finance Minister [1925]:

“If you are going through hell,
Keep going.’

Winston Churchill
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“The consequences for human welfare involved in questions
like these are simply staggering: Once one starts to think
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TRADE LIBERALIZATION AND INCOME CONVERGENCE
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